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Global Financial Markets in Brief
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Over the previous week, U.S. Treasury yields ended mixed, as stronger-
than-expected inflation data and Federal Reserve Chair Kevin Warsh’s
hawkishremarks pushed short-termyields higher. Nevertheless, the U.S.
Dollarindexendedtheweekhighersupportedbyincreasedexpectations
for a Federal Reserve rate hike following Warsh’s comments. Similarly,
Wall Street equities ended the week higher, as easing oil prices and
lower bond yields supporting sentiment. However, oil prices ended the
week lower, as investors took profits, geopolitical concerns over Iran
eased, and expectations of a potential agreement on shipping through
the Strait of Hormuz reduced supply disruption concerns. Furthermore,
gold pricesendedthe weeklower, asastrongerU.S. dollarandincreased
expectations of a Federal Reserve rate hike following Warsh’s remarks
weighed on precious metals.
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U.S. Treasury Yields Ended the Week Mixed as Fed
Signals Caution on Inflation

U.S. Treasury yields were lower on Monday after two Treasury officials stating
that the department could use its US$ 1trillion General Account to fundits plans
toramp up government bond purchases. Monday’s report comes after Treasury
Secretary Scott Bessent unveiled an extended debt buyback program aimed at
easing pressure on the long-end of the yield curve. Continuing the downward
trend, U.S. Treasury yields fell Tuesday as oil prices continued their slide this
week. Meanwhile, U.S. Treasury yields were little changed on Wednesday as
traders assessed the Federal Reserve’s inflation gauge which came mostly in
line with estimates. July’s personal consumption expenditure reading the Fed’s
inflation gauge came in slightly higherthan expected. Theinflationraterose by a
seasonally adjusted 0.2% forthe month, and 3.7% for the year, according to the
Commerce Department. But core PCE, which excludes volatile food and energy
prices, rose by 0.2% and 3.3% on the month and year, respectively, in line with
forecasts.

Towards the end of the week, U.S. Treasury yields were little changed on
Thursday as investors geared up for the start of the Federal Reserve’s closely
watched annual economic symposium in Jackson Hole, the first under Chair
Kevin Warsh. Furthermore, initial jobless claims for the week ended August 22
stoodat 203,000, less thanthe 208,000 that economists polled by Dow Jones
anticipated. Nevertheless, U.S. Treasury yields spiked on Friday after Federal
Reserve Chairman Kevin Warsh said in a keynote address in Jackson Hole, that
the central bank still has work to do to bring inflation under control. Short-term
Treasury yields pushed higher after Warsh acknowledged that inflation remains
elevated, stating that while this summer’s PCE and CPI readings were better
than expected, they do not show that underlying trends have meaningfully
improved. Consequently, U.S. Treasury yields closed the week mixed, with
the 2-year Treasury yield increasing by 11 bps to 4.35%, and the 10-year yield
decreasing by 2 bps to 4.72%.

Evolution of US 10-year Treasury Bond Yields
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U.S. Treasury Yields Ended the Week Mixed as Fed
Signals Caution on Inflation

The U.S. dollar advanced on Monday, coming off its third weekly decline that
sent it to three-month lows after President Trump's administration announced
an expansion of sanctions on Iran and separate tariffs on goods from Canada.
However, the U.S. dollar declined on Tuesday, as investors weighed Washington’s
expanded sanctions against Iran. In contrast, the U.S. dollar advanced on
Wednesday amid higher expectations for a rate hike from the Federal Reserve.
Meanwhile, the U.S. dollar was roughly flat on Thursday after a round of economic
data. Nevertheless, the U.S. dollar saw strong gains on Friday, putting it on track
forits biggest daily climb in 2-1/2 months after U.S. Federal Reserve Chair Kevin
Warsh hinted that interest rate hikes may be needed should policymakers doubt
that inflation is headed back toward the central bank's 2% target. Consequently,
the U.S. dollarended the week higher, closing at 99.7. Meanwhile, the euro ended
by 0.8% lower against the U.S., and sterling closed by 0.7% lower.

In parallel, Wall Street stocks finished mixed on Monday as investors weighed
fresh U.S. economic pressure against Iran and braced for a week that includes a
closely watched inflation report. Meanwhile, Wall Street equities ended higher
on Tuesday as investors found some relief in drops in oil prices and bond yields.
In contrast, Wall Street equities ended slightly lower on Wednesday after a U.S.
inflationreading came in hotter than expected. Towards the end of the week, Wall
Street equities ended higher on Thursday with Dow Jones, S&P 500, and Nasdaqg
posting gains of 0.2%, 0.7%, and 1.6%, respectively. In contrast, Wall Street's
main indexes ended lower on Friday, with investors turning cautious after Federal
Reserve ChairKevin Warshreiterated the central bank's focus on fighting inflation,
increasing prospects for arate hike. Despite Friday’s decline, this did not prevent
Wall Street equities to end positively. Consequently, U.S. equities ended the
week higher, with Dow Jones, S&P 500 both posting weekly gains of 0.5%, and
Nasdaq posting aweekly gainof 0.8%. Inparallel, Japan’s Nikkei 225 closed 0.6%
higher and the MSCI AC Asia Pacific Index increased by 0.4% over the week.
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Oil Prices Declined as Iran Tensions Eased and
Supply Concerns Receded

Oil prices slipped by more than US$ 2 a barrel on Monday as investors took profits
after recent gains and shrugged off new U.S. sanctions on Iran. The International
Energy Agency stated that it is not currently discussing a second release of oil
from strategic reserves. Continuing the downward trend, oil prices settled down
by more than 3% on Tuesday, at a one-week low as traders shrugged off the latest
U.S. sanctions campaign against Iran, viewing economic pressure less risky for
oil supplies than a military escalation. The shift from military conflict to economic
pressure has reduced some of the oil market's anxiety. Similarly, oil prices settled
lower afterachoppy session on Wednesday, as investors monitored talks between
Iran and Oman on the Strait of Hormuz and a smaller-than-expected rise in U.S.
crude stocks.

Crude inventoriesincreased by 95,000 barrels to 428.9 million barrels in the week
ended August 21, the Energy Information Administration said, compared with
analysts' expectations in a Reuters poll for a 597,000-barrel rise. Nevertheless,
oil prices settled up on Thursday, snapping a three-session losing streak, after a
Wall Street Journal report said U.S. President Trump is not interested in returning to
terms of amemorandum of understanding reached with Iranin June. In contrast, oil
prices settled lower on Friday, also down for the week as traders evaluated hints
about the U.S. Federal Reserve Bank's inflation-fighting policy and rumors of a
possible agreement on shipping through the Strait of Hormuz. Consequently, oil
prices concluded the week lower, with Brent crude settling at US$ 88.3 per barrel
posting aweekly loss of 4.3%, and WTl closing at US$ 83.4 reflecting aweekly loss
of 3.7%.
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‘ ‘ Oil Prices Declined as Iran Tensions Eased and
Supply Concerns Receded

U.S.naturalgaspricesendedhigherasforecastsshiftedhotteroverthe weekend.
Higher temperatures indicate increased demand for the power-plant fuel as
consumers ramp up their air-conditioning use. The month is now on track to
eclipse 2007 for the hottest population-weighted August on record, according
to a private forecastercompany. However, U.S. Natural gas prices fellon Tuesday
after rising the previous two sessions with support from extended summer
weather. The market appears to affected from the plunge in crude oil prices.
Nevertheless, U.S. natural gas futures settled at their highest level in a month
on Wednesday as hot weather lingers into late August and early September,
maintaining high power-sector demand.

Towards the end of the week, U.S. natural gas prices held around US$ 2.92 on
Thursday, supported by a smaller-than-usual storage injection and forecasts for
continuedwarmweather.DemandforU.S. naturalgasfromLNGexportplantsrose
to the highest level since late April on Thursday as major Texas facilities returned
to service from maintenance. In contrast, U.S. natural gas futures ended lower
on Friday as traders locked in profits ahead of the weekend after prices climbed
to a more than one-month high in the previous sessions, though it remained on
track for a third consecutive weekly gain. Losses were limited with late summer
weather continuing to support prices. Consequently, U.S. natural gas futures
settled at US$ 2.9 posting a 4.6% weekly gain. In parallel, the European gas
prices closed higher, with the Dutch TTF benchmark closing at 66.6 euros posting
a 0.2% weekly gain.
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Gold pricesrose totheirhighestinmore than three months onMonday, as technical
buyers piledinto arally drivenby the U.S. Treasury'srecent buyback announcement
and a weaker U.S. dollar ahead of this week's inflation data and the Jackson
Hole Symposium. Gold rose by more than 5% last week after the U.S. Treasury
Department's buyback support plan pushed the dollar to multi-month lows,
making greenback-priced bullion cheaper for foreign buyers. Meanwhile, gold
prices held steady on Tuesday after scaling a more than three-month high earlierin
the session, as the rally lost momentum near a key psychological resistance level.
Nevertheless, gold prices fell on Wednesday after U.S. inflation data came largely
in line with expectations, increasing bets on a Federal Reserve interest-rate hike
next month. In contrast, gold prices edged higher on Thursday on a weaker dollar,
while markets awaited Federal Reserve Chairman Kevin Warsh's speech at Jackson
Hole for clues on the central bank's inflation outlook and monetary policy path.

It is worth noting that gold prices climbed to their highest since mid-May earlier
during the week, with the recent rally driven by renewed dollar-debasement
concerns following the U.S. Treasury's move on the previous week to ramp up
buybacks of olderlong-dated bonds. Meanwhile, gold prices reversed course and
fell by over 3% on Friday, as traders increased bets on an interest rate hike after
Federal Reserve Chairman Kevin Warsh's remarks on curbing inflationary pressure.
Consequently, gold prices settled at US$ 4,504.1 per ounce, registering a 3.4%
weekly loss. In parallel, other precious metals ended the week lower, with silver
closing at US$ 67.1 per ounce, down by 2.8%, and platinum ending 3.1% lower to
finish at US$ 1,833.5 per ounce.

( Evolution of Gold Prices (US$ per ounce)
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Cryptocurrencies extended their rally on Monday to start the week higher with
both Bitcoin and Ethereum prices posting their strongest weekend in some time.
Bitcoinhasbeenatitshighestlevelsince May,and Ethereumhasbeenatitshighest
since the end of January and early February. However, the cryptocurrencies
ended lower on Tuesday, as optimism returns to the cryptocurrencies market.
Bitcoin initially pushed above US$ 80,000 for the first time in over three months
but then ended the trading session at US$ 78,212. In fact, Bitcoin has gained
over 22% since the previous week, spurred by several factors, including fears of
a weaker dollar and increased institutional demand. Ethereum also ended the
trading session down by 1.5% yet remained trading above the US$ 2,400 range.
In contrast, the crypto market ended slightly higher on Wednesday as traders
await more signals to gauge whether the past week’s gains have room to run.
Bitcoin was little changed and ended at US$ 78,440, while Ethereum added 1.4%
and ended at US$ 2,472.

Furthermore, on Thursday, the crypto market ended higher, with Bitcoin ending
the trading session at the US$ 80,000 level amid a rally in technology stocks,
while Ethereum also ended by 1.5% higher and reached US$ 2,500 level.
Nevertheless, the cryptocurrencies reversed course on Friday and ended lower
with Bitcoinending by 3.4% lower as stocks and digital assets declined following
comments by U.S. Federal Reserve Chair Kevin Warsh that he is committed to
lowering inflation. Ethereum also ended 3.2% lower and ended trading at US$
2,428. Consequently, Bitcoin finished the week lower at US$ 77,399, down by
0.1%. In parallel, Ethereum finished the week lower at US$ 2,428, down by 0.5%.
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Major Global Markets Indicators
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US Dollar Index

- 0, 0,
Currencies 7 US$ per 1GBP 1354 1363 135 o.7O@ 0.404,
el s US$ per 1 Euro 1159 1168 117 -0.8% 1.4%
JP Yen per1USD 160.1 159.0 156.7 0.7% 22%

Canadian $ per 1 USD

Bitcoin
Cryptocurrencies (US$) Ethereum
(Sas03l 539a0L) sraiaall Oslasgll DogeCoin
Solana

Dow Jones

S&P 500

Nasdaq

CAC 40

FT-SE 100

Shanghai Composite Index
Nikkei 225

MSCI AC Asia Pacific Index

Global Stock Indices ot

dall2ll pgudl Olibde

Gold ounce 4,504 4,661.6 4,341.] -3.4% 3.8%

Silver ounce 67.1 69.0 70.6 -2.8% -5.0%

Platinum ounce 1,833.5 1,891.4 2,044.2 -3.1% -10.3%

Commodities (US$) 23 Palladium ounce 1,446.0 1353.5 1,651.4 6.8% 12.4%
(Sare¥l39ab) plodl 2220 Brent Crude Oil (per barrel) 88.3 922 60.9 -4.3% 451%

WTI Crude Oil (per barrel) 83.4 86.6 57.4 -3.7% 45.3%

IFAD Murban Crude Oil Monthly Future (per barrel) 94.1 103.5 61.4 -9.1% 53.3%

. U.S. Nymex Gas Continuous Contract Prices 2.9 2.8 3.1 4.6% -8.0%

Dutch TTF Gas Continuous Contract Prices (Euro) 66.6 66.5 28.2 0.2% 136.5%

T-month Libor

Int t Rates (%) US Prime Rate 6.75 6.75 6.75 0.00 0.00

Al =i 07 US Discount Rate 375 375 375 0.00 0.00
(%) 3558l slewl

US 2-year Treasury Note 4.35 424 3.48 (OR) 0.87

US 10-year Treasury Note 472 4.74 417 -0.02 0.55

ECB Deposit Ratet
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AFCM Equity Markets Weekly Highlights

Major Arab stock markets closed higher on Sunday, supported by
rising oil prices after U.S. President Trump threatened economic
sanctions against Iran's trading partners, fueling expectations of
tighter crude supplies in the coming weeks.

) SaudiArabia's benchmark index increased by 1.1%, while Al Rajhi
Bank stockrose by 2.1%, while SaudiArabian Mining stockincreased
by 4% and National Shipping Company of Saudi Arabia stock
increased by 9.5%. Similarly, Qatar's benchmark index edged up by
0.1%, and Qatar National Bank stockincreased by 1.6%, while Qatar
Gas Transport stock added 1.5%, and Kuwait’s main index ended
0.8% higher, with Al Kout Industrial Projects stock increasing by
9.9%. However, Muscat’s main index declined by 0.2%, with Oman
Refreshment stock decreasing by 4.4%.

) Outside the Gulf, Egypt's blue-chip index extended gains for a
second consecutive session, closing by 1.1% higher as most shares
advanced. Commercial International Bank stock rose by 1.3%,
while Telecom Egypt stock gained by 3.1%. Similarly, Amman’s
main index ended by 0.2% higher. Meanwhile, Irag’s main index
ended by 0.5% lower, with Al-Taif Islamic Bank stock losing by 5%.
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AFCM Equity Markets Weekly Highlights

SaudiArabia's stockmarketled gainsamong majorArab Exchanges
on Monday, as advances in financial, utilities and materials shares
extended the previous session's rally despite weaker oil prices. Oil
prices fell by more than US$ 1 a barrel as investors took profits
ahead of an expected U.S. announcement on further sanctions on
Iran, which could disrupt Middle East supplies.

) Saudi Arabia's benchmark index gained for a fifth consecutive
session and closed with a gain of 0.9%. Al Rajhi Bank stock rose by
1.7%, while Saudi Basic Industries stock added by 1.6%. ACWA
Powerstock advancedby 2%. Meanwhile, Qatar's benchmarkindex
climbed by 0.5%, with most of its constituents in positive territory.
Qatar National Bank stock rose by 1.4%, while Mesaieed
Petrochemical Holding stock gained by 2.1%. Similarly, Kuwait’s
main index ended with a gain of 0.1%, with Livestock Transport and
Trading Co stock adding by 7.7%. Meanwhile, Muscat’s main index
ended with a decline of 0.1%, with Salalah Port Services stock
decreasing by 9.9%. Elsewhere, Abu Dhabi's benchmark index
added by 0.4%, helped by a 2.3%rise in First Abu Dhabi Bank stock
and a 2.5% gain in Alpha Dhabi Holding stock. Dubai's main index
rose by 0.2%, with most sectors advancing. EmaarProperties stock
added by 1.3%, while Salik stock gained by 1.2%.

) Outside the Gulf, Egypt's blue-chip index eased by 0.3%, with
most shares endinglower. E-Finance stock declined by 2.6%, while
Telecom Egypt stock dropped by 1.7%. Amman’s main index
closedwithagainof 0.1%. Meanwhile, Irag’s mainindex ended with
a gain of 0.1%, with Iraqgi Date Processing and Marketing stock
adding by 7.1%. In Casablanca, the mainindex added by 0.7%, with
Societe Metallurgique d'Imiter stock adding by 6%. In contrast, in
Tunis, the mainindex ended with a decline by 0.8%.
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Major Arab stock markets closed higher on Tuesday, tracking gains
in global equities as investors weighed fresh U.S. economic
pressure on Iran and signs of progress in Pakistan-mediated talks
with Tehran.

P Saudi Arabia's benchmark index extended gains for a sixth
straight session, closing with a gain of 0.5%, led by information
technology, financial and utility stocks. Al Moammar Information
Systems stock added by 5.7%, while Al Rajhi Bank stock added by
2.5%. Meanwhile, Qatar's benchmark index rose by 0.5%, with
most sectors ending in positive territory. Doha Bank stock
climbedby 3.4%, while Ooredoo stockgainedby1.1%. Elsewhere,
Kuwait’s main index and Muscat’s main index ended flat. Abu
Dhabi's benchmark index edged by 0.2% higher, supported by a
0.5%risein Aldar Properties stock and a 4.9% increase in Phoenix
Group stock. In contrast, Dubai's main index fell by 0.5%,
pressured by real estate, banking and industrial shares. Dubai
Islamic Bank stock lost by 1.2%, while Emaar Properties stock
declined by 1.6%.

P Outside the Gulf, Egypt's blue-chip index advanced by 0.2%,
with most constituents posting gains. Commercial International
Bank stock rose by 1.1%, while Orascom Construction stock
advanced by 3.6%.
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Major Arab stock markets ended mixed on Wednesday as investors
assessed fresh U.S. economic pressure on Iran and signs of
progress in Pakistan-mediated talks with Tehran, while lower oil
prices weighed on sentiment.

P Saudi Arabia's benchmark index rose by 0.3%, with Etihad
Etisalat Company stock gaining by 3.1% and Saudi Arabian Mining
Company stock adding by 1.3%. Saudi Aramco stock fellby 0.7%,
while National Shipping Company of Saudi stock lost by 2.3%.
Meanwhile, Qatar's index advanced by 0.7%, with nearly all
constituents ending higher. Qatar National Bank stock gained by
0.7%, while Industries Qatar stock and Qatar Gas Transport stock
rose by 1.6% and 1.7%, respectively. Elsewhere, Kuwait’'s main
index ended with a decline of 0.1%, with United Projects Co for
Aviation Services stock decreasing by 4.7%. Meanwhile, the
Omani benchmark index ended with a gain of 0.4%, with Takaful
Omanstock adding by 3.3%. Abu Dhabi's benchmark declined by
0.3%, weighed down by a 1.5% fallin ADNOC Gas stock and a1%
dropininternational Holding Co stock. Dubai's main index gained
by 0.6%, led by communications andindustrial shares. Salik stock
rose by 1.9%, while ALEC Holdings stock added by 7.9%.

P Outside the Gulf, Egypt's blue-chip index eased by 0.3%,
pressured by healthcare and real estate stocks. Commercial
International Bank stock fell by 1.2%, while Talaat Moustafa Group
stock slipped by 1%. Amman’s main index ended with a gain of
0.2%.Meanwhile, Irag’s main index ended with a decline of 0.3%,
withlragMiddle EastInvestment Bank stock decreasing by 12.5%.
InTunis, the mainindex ended with a gain of 0.1%.

cliaclll Glojgull (na drcguwlll Glasil jul

@uai b (na celey Ul agy Tiglio 15T apuy iyl ap el @awll Glgwl alhw
wilbhy «l] glpl wle dxall @asijall anlnidlll bgenll (i paiiwall
Laiy ariliwsh ablmg.l UIJ_ab & Glislhall (na @8] lel LnJ_c ul_j.u.lgn

ga @cy 0.3% apwiy duagsull Jglai Gguwl cuuipl pigall goi)l 4
auyell gua<ill aspi @awg 3.1% dwuiy Allnil alil aSpl @aw Agew
Laiu (0.7% auuis diagsull gsalji @aw galyi lawa 1.3% duuis aiagswll
4aijl Las .2.3% awuis ¢l Jaill dyagsuwll dribgll aspill @aw gaoail
wlc ailigSa @hea G| ga 0.7% duwis jha dpjgr (na il pigall
Uleliv laaww g4ai)l Laiu 0.7% duwil nibgll jha ¢liy @aw gai)l dun glai)l
M (Jilball ¢na .pligill wnle 1.7%g 1.6% auwiy jlell Jail jhag jha
asph @aw glail iifia .0.1% apuiy ygsil dnjgs (na iyl phgall
284 Jhéwa dnjgr na lal 4.7% auuis digall Aloasll daniall gijlivall
duuis glac Jalsi @aw 1geo ga @cay 0.4% dui quuijll phgall gai)l
:0.3% awwis adlall Glygill cubgii Ggw wna L.I'U.LLLIJJ|JJ.L|9,0J|8J|JJ9 3.3%
anylall aallell aspill @awg 1.5% auwis jlell ¢gisl @aw plaail |_j.ILLQ
xOG%G.ULLULﬂJlQﬂLﬂJJGQ.LULﬂ.QLﬂJLLUJﬂJJug,QﬂgQJﬂUJJLn.Q 1% awwiy
1.9% apuis cllw @aw r2o o daclinllg Alnill gnclha @awi cmLLcu
7.9% auwi) anylall i @aw gai)l Laiy

aynall anjgul (na @awlll piga galyi adga qulall déhia jla Lol 4
¢un aljlasllg annll alepll (nelha @awi plaail Tyilio 0.3% @iy
dcgaaa @aw il laiy 1.2% duwiy ¢nigall njhill il @aw yaoil
dnjgs wna cuutipll pigall goi)l (Juléall (na 1% duit (nabna Gselb
Gholl gly=ll Ggw wa quutipl pugall &) laiy 0.2% duwiy glac
waly=ll hwgll Lqj.u.lJI Wyna @aw Ploail |J..ILLC| 0.3% duwiy adlall
cuwigl pigall (nail a6a guigi apjgr na lal 12.5% duwiy Jlafiwil

.0.1% iy [24aija dwlall




Thursday

AUGUST

AFCM Equity Markets Weekly Highlights

Major Arab stock markets closed mixed on Thursday while investors
assessed renewed diplomatic efforts between the United States
and Iran and progress in talks over the Strait of Hormuz.

P Saudi Arabia's benchmark index slipped by 0.2%, ending a
seven-session winning streak. Al Rajhi Bank stock and Saudi
Arabian Mining Company stock each fell by 1%. Meanwhile,
Qatar'sindexadded by 0.2%, led by materials and energy stocks.
Gulf International Services stock added by 6%, while Qatar Gas
Transport stock rose by 1.1%. Abu Dhabi's benchmark was little
changed. ADNOC Gas stock fell by 1.2%, while First Abu Dhabi
Bank stock rose by 1.1% and Abu Dhabi Ports stock gained by
0.8%. Dubai's mainindexrose by 0.3%, with most sectors ending
in positive territory. Emirates NBD stock gained by 1.2%, while
Salik stock advanced by 1.3%.

P Amman’s mainindex ended with a decline of 0.2%. Meanwhile,
Irag’s mainindex ended with a gain of 0.4%, with Irag Middle East
Investment Bank stock increasing by 14.3%. In Casablanca, the
main index lost by 0.4%, while in Tunis, the main index ended with
adeclineby 0.3%.

Source: Reuters
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AFCM Equity Markets Weekly Indicators n—
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AFCM Arab Stock Exchanges Market Capitalization Breakdown of Market Capitalization by Economic Sector (As at end-week 34)
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Energy, 43.9% Industrials, 3.5%

Financials, 22.4% Utilities, 2.9%

Consumer Non-Cyclicals, 7.3% Healthcare, 1.6%

Basic Materials, 6.8% Consumer Cyclicals, 1.0%

Technology, 5.9% Academic & Educational Services, 0.3%

Real Estate, 4.3%
Total AFCM Members 4,380,707
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Exchange Listed Company Sector Volume Weighted Return
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Least-Performing Listed Companieé by Exchange During the Week 34
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